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Pre-Existing Condition Insurance Plan

Program- Interim Final Rule

PUBLISHED The Department of Health and Human Services (HHS) has 1ssued
08/16/2010 an interim final rule relating to the Pre-Existing Condition
I Insurance Plan program (the Rule). 45 CFR 45014 (July 30,

2010). The Rule implements a temporary program to provide
health insurance coverage to uninsured individuals with pre-
existing conditions. Created by the Patient Protection and
Affordable Care Act (PPACA), this Pre-Existing Condition
Insurance Plan program, known as “PCIP,” will be run through
contracts with States or eligible non-profit entities. The Rule
addresses how the PCIP will be administered, eligibility
requirements, premiums, appeals, and oversight. Significantly, the
Rule prohibits health insurance issuers from encouraging high-risk
individuals to disenroll from existing coverage and seek coverage
through the PCIP. The Rule is effective immediately, and
comments are due by September 28, 2010. The PCIP will
terminate on January 1, 2014, and PCIP enrollees will transition to
coverage within the insurance exchanges. Please see the attached
memo for further information.
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This publication is provided for educational and informational purposes only and does not contain legal advice. The information should in no way be taken as an indication of future legal results. Accordingly, you
should not act on any information provided without consulting legal counsel. To comply with U.S. Treasury Regulations, we also inform you that, unless expressly stated otherwise, any tax advice contained in this
communication is not intended to be used and cannot be used by any taxpayer to avoid penalties under the Internal Revenue Code, and such advice cannot be quoted or referenced to promote or market to
another party any transaction or matter addressed in this communication.



